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Watch Tower Bible and Tract Society of Britain
Trustees’ Report
For the Year Ended 3£' August 2009

The trustees who are also directors of the chéwityhe purposes of the Companies Act 2006, pretbeiit report with the financial
statements of the charity for the year ended 31uAtg009. The trustees have adopted the provisidnthe Statement of
Recommended Practice (SORP) ‘Accounting and Repduijirgharities’ issued in March 2005.

Reference and administrative details
Registered Company number
3858051 (England and Wales)

Registered Charity number
1077961
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London

NW?7 1RN
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J Dowson
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TN24 8JR

Bankers

Barclays Bank plc
PO Box 12820
London

BX3 2BB

Investment Advisers

Merrill Lynch International Bank Ltd
2 King Edward Street

London

EC1A 1HQ

Structure, governance and management
Governing document
The charity is controlled by its governing documeéné memorandum and articles of the company dziiéd October 1999.

Recruitment and appointment, induction and training of trustees

The recruitment and induction of new trustees faraged as follows: On an annual basis the trustagsw potential candidates.

These are required to be appointed as elders igregations of Jehovah’s Witnesses. Their abil#iesevaluated by means of the
trustees’ personal knowledge of the candidatesyoa bpersonal qualifications report” provided bylels with knowledge of the

individuals. Trustees are given appropriate ChaCitynmission publications and training is arrangegas of the meetings of the

trustees when the charity’s policies are discus§bis is supplemented by an annual training segsiovided by Calcutt Matthews.

Additionally, arrangements are made for new tristeeattend a comprehensive course that includesng in legal, organisational,

and financial matters.

The trustees of the charity also have key mandgelis at the charity headquarters. They meetraétimes each month, and are in
regular contact from day to day. Trustees are @teahnually, by a simple majority of the memberespnt at the AGM.
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Trustees’ Report
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Structure, governance and management
Organisational structure
The charity is a UK company limited by guarantee.

The trustees organise the charity into a numbatepfirtments. Each department has an experiene@ukdroverseer who makes
regular reports to the trustees.

Wider network
Charities with similar objects exist in many couedgriaround the world. Co-ordination is through the&Boing Body of Jehovah’s
Witnesses, located at their headquarters in theei8tates.

Related parties

Watch Tower Bible and Tract Society of Britain (thec®ty) works closely with International Bible Stude Association (IBSA),

which permits the Society to use its facilities fhe Society’s charitable activities, and providesommodation for volunteers.
IBSA makes a monthly service and maintenance chargfee Society for the facilities it uses and fooyiding accommodation for
volunteers connected with the Society’s activitiEee Society passes to IBSA the cost incurred intipg and distributing the
Bible-based religious literature manufactured arliveleed to destinations on its behalf, and all othnerhead costs.

Risk management

The major risks to which the charity is exposedehbgen reviewed, with particular focus on everas would seriously impede the
operations of the charity. Serious risks includas@ophic loss and failure of internal controlsag&gies and safeguards are in place
to reduce, as far as possible, the impact of thieks.

Objectives and activities

Objectives and aims

The objects of the Society, contained in its Memdtan and Governing document, are to advance thet@mrireligion as practiced
by the body of Christians known as Jehovah’'s WiteesEhis is accomplished by the following spedfid-objects:

a. promoting the preaching of the gospel of Godisghlom under Jesus Christ in all nations as a wsthethe name, word and
supremacy of the Almighty God, JEHOVAH;

b. producing and distributing Bibles and other fielig literature, in any medium, and educating thiglip in respect thereof;

c. promoting religious worship;

d. promoting Christian missionary work;

e. advancing religious education;

f. maintaining one or more religious orders or camities of special ministers of Jehovah’s Witnesses

The major areas of activities for the year in gioeshave been:

1. printing and distributing Bibles and Bible-basidrature in several languages, which has servetti¥ance religious education
and educate the general public in spiritual andainalues.

2. supporting congregations of Jehovah'’s Witneaselsothers in Britain with their spiritual and mékwelfare, by advancing the
Christian missionary work, which has promoted religi worship in local communities.

3. supporting congregations of Jehovah’s Witnessek others abroad, primarily in developing coustrigith their spiritual and
material welfare, by making donations to local assions of Jehovah's Witnesses. The donations hman in the form of
literature, goods, and services, as well as of iughdor the construction of places of worship. Alich donations have promoted
religious education overseas.

Grantmaking

The charity’s grant making policy is as follows:oRr time to time the charity is asked by the GovwagnBody of Jehovah's
Witnesses to consider helping Jehovah’s Witnessesountries where a need exists. The charity Begisfies itself that the
expenditure will further the religious work of Jefat’'s Witnesses, and after confirming that suffitiinds are available, it then
sends the money to the organisation caring for l#tie Witnesses in that country. Finally, reponts abtained to confirm the
money was properly used.

Volunteers
The charity is run entirely by volunteers kindlypided by IBSA.

Programme related investments

Note 12 to the financial statements explains th&tlaAugust 2009, £14.3m (2008 £13.4m) had bedrtdea connected charity and
to congregations of Jehovah’s Witnesses in BritHlirese interest free loans have been advanced leett@isbjects these charities
are supporting accord with the objects of the Spcias shown above.
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Achievement and performance

Charitable activities - Producing and distributing Bible literature

The charity’s rotary presses have continued toywedhe Watchtower andAwake! magazines, as well as other items of Bible-based
literature. In the year, 300 million publicationene printed. These included 130 million copiesTbé Watchtower and Awake!
magazines, which were printed in 33 and 11 langsiagsepectively. In total, the charity has sent Blidsed literature to 80
countries in 96 languages. There has recently be&?b increase in production, which has made iesgary to run partial double
shifts. All of the literature produced is used tivance religious education and educate the gepetalc in spiritual and moral
values.

Charitable activities - Promoting Christian Missionary work

In assisting congregations of Jehovah'’s Witnessdsothers in Britain with their spiritual and masémwelfare, the charity supports
over 80 travelling ministers. These visit the caugtions on a regular basis, usually twice a ylaing which they provide pastoral
care. One of the primary objectives of these vistdor the travelling minister to promote the Cliege missionary work by

providing leadership in the public ministry of Jeghb’'s Witnesses. Additionally, the charity suppat®er 140 full-time ministers

who assist congregations to which the charity hssigaed them. The assistance provided by thesestaiigi enables local

congregations of Jehovah's Witnesses to share fallgromoting and preaching the good news of Gédiggdom and teaching

principles of Christian living. Such principles inde respect for secular authority, persons, angepty, and the maintenance of
personal morality and family values and other facétChristianity.

The charity also runs a training school for quadfiministers to better equip them to render sgitiand pastoral care in the
community. This school, the Ministerial Trainingh®ol, gives instruction in Bible teachings and nganisational matters. As a
result of such training, some are assigned to sedvere there is a need for ministers here in Britaithereas others receive
assignments in foreign countries. During the ybard were three classes held from which 67 studgatiiated, bringing to 867 the
number who have graduated since the school wagimated.

Charitable activities - Making donations to further religious education overseas

During the year the charity continued to suppoet ¢bnstruction of places of worship in Africa, Aséad Europe through making
grants totalling over £520,000. The completed asfevorship will be centres for both local congatigns of Jehovah’s Witnesses
and members of the local community who wish to fiefrem the practical values contained in the HBIple, which promotes both
the moral and spiritual edification of mankind.

The charity also provided material and financidistance to Associations of Jehovah’s Witnesseseweral developing countries,
who are responsible for the general oversight efattivities of Jehovah’s Witnesses in that courfthe funds, over £4,700,000 in
total, were given to promote missionary activity, support general oversight costs of the local Aissimn, and to assist in the
operation of local congregations of Jehovah’'s Wtes. Additionally, literature with a value of ov&3,900,000 was donated
overseas, mainly to Africa, for use in advancirligieus education.

Public benefit

As evidenced above, much has been accomplisheldebghtarity in the year to advance its objects lier ggublic benefit. Literature
has been produced to educate the general pub8piiiiual and moral values. Ministers have beerpsued in aiding others to
develop personal morality and family values. Plamfesorship have been financed which are openltwiad wish to benefit from
the practical values contained in the Holy Biblee3é activities bear out that the work of the chiariintinues to benefit both
Jehovah’'s Witnesses and members of the communtig. ffustees confirm that they have taken into cmmation Charity
Commission guidance on public benefit in exercighwgr powers or duties.

Internal controls

To ensure the charity is able to achieve its objest appropriate internal controls have been éstanl. These ensure that the
monthly financial reports accurately representtr@hsactions, provide reasonable assurance thaidas are being used for their
intended purpose, and verify that proper contrals grocedures are in place, and adhered to, sdigha¢s are recorded accurately
and the accounts are in balance.

The internal audit programme has been achieved.fteeal auditor and his assistant, both drawmftbe volunteer work force,
have a set agenda to pursue throughout the yeareanorted in writing to the trustees in Octobed20Approved recommendations
were implemented.

Financial review

Impact of increase in work

As explained above under the heading ‘Charitablieides — Producing and distributing Bible literagirthe charity’s workload has
recently increased by 24%. The trustees have ceregidthe financial and non-financial impact of thisrease, and have taken
appropriate action to ensure the charity can castio operate successfully.

Reserves policy

In light of recent economic conditions, the trustémve reviewed the reserves policy and have isetethe required level of
reserves to be held from the equivalent of 3 momthgenditure to 6 months expenditure. At the yeal-@eserves stood at
£19,776,000, which represented 11 months of expeed{2008: £20,661,000 and 12 months).
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Principal funding sources

The primary funding activity is the manufacture atistribution of Bible-based religious literature bahalf of IBSA, the cost of
which is passed on. The charity also relies targel@xtent on voluntary donations to support itskwand has a consistent income
base through Gift Aid. In addition, the charity hes active treasury management department to hamebstments it has been
bequeathed or converted.

Investment policy and objectives

Paragraphs 4.18 and 4.19 of the Memorandum andléstigive power to invest funds in any lawful manhaving full regard to the
suitability of the investments, the need for diifearation, and to be a socially responsible investaving due consideration to the
beliefs of Jehovah’'s Witnesses. The objective iprieserve capital and achieve a real return of 496 imflation. The portfolio
achieved a return on August 31, 2009 of 0.13%atitfh for the period ending August 31, 2009 was3%l.The portfolio did not
achieve the target of 4% above inflation. Howetteg, period in question has proved to be one ofrtbst damaging recessions since
the Great Depression of the 1930’s. To end theogenith a modest return continues to reinforce fresight of the trustees to
diversify the portfolio into several asset clasgiedbally and to take a very conservative stancllihg cash instruments rather than
investing in other asset classes. The return cogsdavourably with the market in general.

Since the end of the financial year, global finahanarkets are increasingly becoming positive. H@weto protect the value of the
portfolio the trustees continue to adopt a cauteqymoach to investing, until they see a genuinanftial recovery in place.

Future developments

The charity anticipates being able to continue @weha full share in funding the activities of Jeliw'é Witnesses in developing
countries and sharing in the construction of muebded places of worship in these countries. Fompla it is anticipated that
upwards of £2,000,000 in funds, along with congtamcsupplies, will be donated to assist with tlkpansion of the administrative
facilities of Jehovah’'s Witnesses in Nigeria negary Also, the charity is now providing Bible litaree for more countries in
Europe, including Denmark, the Netherlands, Spaid, Portugal. This represents a 24% increase iohthety’s work.

Statement of trustees’ responsibilities
The trustees are responsible for preparing thenfilah statements in accordance with applicabledad United Kingdom Generally
Accepted Accounting Practice.

Company law requires the trustees to prepare fiahstatements for each financial year. Under tatthe trustees have elected to
prepare the financial statements in accordance twéhJnited Kingdom Generally Accepted Accountimgd®ice (United Kingdom
Accounting Standards and applicable law). The fimrstatements are required by law to give a tmé fair view of the state of
affairs of the charitable company and of the swwmludeficit of the charitable company for thatipér In preparing those financial
statements, the trustees are required to

- select suitable accounting policies and theryaiyem consistently;

- make judgements and estimates that are reasaablprudent;

- state whether applicable accounting standards Ieen followed, subject to any material departuresslased an
explained in the financial statements;

- prepare the financial statements on the goimgem basis unless it is inappriate to presume that the charitable com
will continue in business.

The trustees are responsible for keeping propaneting records which disclose with reasonable mayuat any time the financial
position of the charitable company and to enaldgentto ensure that the financial statements comfily the Companies Act 2006.
They are also responsible for safeguarding thetsassfethe charitable company and hence for takemsonable steps for the
prevention and detection of fraud and other irragtiés.

Statement as to disclosure of information to audits

So far as the trustees are aware, there is noarglévformation of which the charitable companygligors are unaware, and each
trustee has taken all the steps that they oughave taken as a trustee in order to make themselvase of any audit information
and to establish that the charitable company’statglare aware of that information.

On behalf of the board:

J. Dowson
Trustee

Date: 17 March 2010



Independent Auditors’ Report to the Members of
Watch Tower Bible and Tract Society of Britain
For the Year Ended 31st August 2009

We have audited the financial statements of WatoleF Bible and Tract Society of Britain for the yearded 31 August 2009
which comprise the Statement of Financial Actigfithe Summary Income and Expenditure AccountBéilance Sheet, the Cash
Flow Statement and related notes. These finagtaééments have been prepared under the accopolicges set out therein.

This report is made solely to the charitable comgfsamembers, as a body, in accordance with Sect#®% and 496 of the

Companies Act 2006. Our audit work has been undemtak that we might state to the charitable companystees those matters
we are required to state to them in an auditorgbreand for no other purpose. To the fullest exfmrmitted by law, we do not

accept or assume responsibility to anyone other thea charitable company and the charitable comipanystees as a body, for our
audit work, for this report, or for the opinions Wave formed.

Respective responsibilities of trustees and auditer
The trustees’ responsibilities for preparing theaficial statements in accordance with applicable dmd United Kingdom
Accounting Standards (United Kingdom Generally Axted Accounting Practice) are set out on page 6.

Our responsibility is to audit the financial sta@ts in accordance with relevant legal and regolaequirements and International
Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether therfial statements give a true and fair view andoaoperly prepared in accordance
with United Kingdom Generally Accepted Accountingriples and have been prepared in accordance thithCompanies Act
2006. We also report to you whether in our opinibe information given in the Trustees Annual Repsrtonsistent with the
financial statements.

In addition, we report to you if, in our opiniomet charitable company has not kept adequate adogurcords, if the charity’s
financial statements are not in agreement withatt@unting records and returns, if we have notivedeall the information and
explanations we require for our audit, or if certdisclosures of trustees’ remuneration specligthw are not made.

We read the Trustees Annual Report and considenthiécations for our report if we become aware oy @apparent misstatements
within it.

Basis of audit opinion

We conducted our audit in accordance with Inteamati Standards on Auditing (UK and Ireland) issbgdhe Auditing Practices

Board. An audit includes examination, on a testdadievidence relevant to the amounts and disidgsa the financial statements.
It also includes an assessment of the significatimates and judgements made by the trustees ipréparation of the financial

statements, and of whether the accounting polaiesappropriate to the charitable company’s cir¢antes, consistently applied
and adequately disclosed.

We planned and performed our audit so as to olataie information and explanations which we cdeséd necessary in order to
provide us with sufficient evidence to give readdasassurance that the financial statements aeeffoen material misstatement,
whether caused by fraud or other irregularity aioerin forming our opinion we also evaluated theemall adequacy of the

presentation of information in the financial stagats.

Opinion

In our opinion:

- the financial statements give a true and fair viewaccordance with United Kingdom Generally AcegbtAccountin
Practice, of the state of the charitable compaaffairs as at 31 August 2009 anflits incoming resources and applica
of resources, including its income and expenditarg¢he year then ended,;

- the financial statements have been properly prépar@ccordance with United Kingdom Generally AdeepAccountin
Practice;

- the financial statements have been properlygrezhin accordance with the Companies Act 2006; and

- the information given in the Trustees Annual Répoconsistent with the financial statements.

N M Hume

N M Hume

Senior Statutory Auditor

For and on behalf of Calcutt Matthews, Statutory ifarg
Chartered Accountants and Registered Auditors

2nd Floor Cardine House

30 North Street

Ashford

Kent

TN24 8JR

Date: 18 March 2010



Watch Tower Bible and Tract Society of Britain
Statement of Financial Activities(incorporating an income and expenditure account)
For the Year Ended 3£' August 2009

2009 2008
Unrestricted Restricted Total Total
funds funds funds funds
as restated
Notes £'000 £'000 £'000 £'000
Incoming resources
Incoming resources from generated funds
Voluntary income 2 9,986 2,242 12,228 11,426
Investment income 3 1,182 57 1,239 2,154
Incoming resources from charitable activities 4
Producing and distributing Bible literature 11,944 - 11,944 10,004
Other incoming resources 1,671 - 1,671 2,773
Total incoming resources 24,783 2,299 27,082 26,357
Resources expended
Charitable activities 5
Producing and distributing Bible literature 13,497 - 13,497 12,173
Promoting Christian missionary work 597 390 987 864
Making donations to further religious education
overseas 6 8,704 514 9,218 7,672
Governance costs 7 13 - 13 25
Total resources expended 22,811 904 23,715 20,734
Net incoming resources before transfers 1,972 1,395 3,367 5,623
Transfers
Gross transfers between funds 10 (10) - -
Net incoming resources before other recognised 1,982 1,385 3,367 5,623
gains and losses
Other recognised gains/losses
Realised losses on investment assets (899) - (899) (888)
Unrealised losses on investment assets (1,844) - (1,844) (865)
Net movement in funds (761) 1,385 624 3,870
Reconciliation of funds
Total funds brought forward 36,300 10,839 47,139 43,269
Total funds carried forward 35,539 12,224 47,763 47,139

Continuing operations
All incoming resources and resources expended fiaeecontinuing activities.

None of the charity’s activities were acquired @cdntinued during the current and previous yealisgains and losses recognised
in the year are included above. The surplus fory#ber for Companies Act purposes, comprising théneetming resources for the
year together with the realised losses on invessneras £2,469,148 (2008:£ 4,734,658).

The notes on pages 11 to 20 form part of these financial statements
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Watch Tower Bible and Tract Society of Britain

Balance Sheet
As at 3T August 2009

Fixed assets
Tangible assets
Investments:
Investments
Programme related investments

Current assets

Stocks

Debtors: amounts falling due within one year
Investments

Cash at bank

Creditors
Amounts falling due within one year

Net current assets/liabilities

Total assets less current liabilities

Creditors
Amounts falling due after more than one year

Provisions for liabilities and charges

Net assets

Funds
Unrestricted funds
Restricted funds

Total funds

Notes

11
12

13
14
15

16

17

18

19

Unrestricted

funds
£'000
4,893

47,086
10,869

62,848

1,024
1,456

557

3,037

(407)

2,630

65,478

(29,079)

(860)

35,539

Restricted
funds

£'000
543

3,457
4,000

8,224
8,224

8,224

12,224

2009
Total
funds

£'000
5,436

47,086
14,326

66,848

1,024
1,456

8,781
11,261

(407)

10,854

77,702

(29,079)

(860)

47,763

The financial statements were approved by the Bofifdustees on 17 March 2010 and were signed dreltslf by:

R. Drage
Trustee

J. Dowson
Trustee

The notes on pages 11 to 20 form part of these financial statements
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2008
Total
funds

as restated

£'000
6,145

39,087
3993,

58,631

982

930
3,845

5,844

11,601

(774)

10,827

69,458

(21,499)

(820)

47,139



Watch Tower Bible and Tract Society of Britain
Cash Flow Statement
For the Year Ended 3£' August 2009

2009 2008
as restated
Notes £'000 £'000
Net cash (outflow)/inflow from operating activities 21 516 2,369
Returns on investments and servicing of finance 22 121 394
Capital expenditure and financial investment 22 (9,127) (722)
Management of liquid resources 22 3,845 1,625
Financing 22 7,582 1,912
Increase/(decrease) in cash in the period 2,937 5,578
Reconciliation of net cash flow to movement in net
debt 23
Increase in cash in the period 2,937 5,578
Cash flow from decrease in liquid resources (3,845) (1,625)
Cash flow from increase in financing (7,582) (2,200)
Other non-cash change to financing 2 -
Change in net debt (8,488) 1,753
Net debt at 1 September 2008 (11,810) (13,563)
Net debt at 31 August 2009 (20,298) (11,810)

The notes on pages 11 to 20 form part of these financial statements
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3£' August 2009

1. Accounting policies

Accounting convention

The financial statements have been prepared uhdemistorical cost convention, with the exceptidnneestments which
are included at market value, and in accordanck wjiplicable accounting standards, the Compani¢s20@6 and the
requirements of the Statement of Recommended Peatficcounting and Reporting by Charities”, revisé&?2.

Donations receivable

All incoming resources are included in the StatenoériFinancial Activities (SOFA) when the charity legally entitled to
the income and the amount can be quantified witisorable accuracy. No income is deferred. Donatiwasfrom the
public, congregations and other connected charilesations in the form of assets are includedatmarket value on the
date of the gift.

Income from Bible literature
Income from literature arises from literature stdnternational Bible Students Association (IBSA);onnected charity, on
a cost basis, in line with the charity’s objects.

Legacies
Legacies are recognised at the earlier of theafatetification or being received.

Resources expended
All expenditure is accounted for on an accrualdshaed has been classified under the headings allithggregate costs
related to that category. The trustees are of fliréian that support costs are best allocated t@disé of producing literature.

Governance costs
Governance costs comprise external audit fees tredt fees from consultants. All other administratdosts are re-charged.

Tangible fixed assets
Fixed assets are valued at cost less depreci#gsets costing less than £1,000 are not capitalBegreciation is provided
at the following annual rates in order to write @fith asset over its estimated useful life:

Land & Buildings - 2% on cost
Plant and machinery - 10% on cost
Motor vehicles - 25 % on reducing balance

Impairment reviews are carried out on individuaeds when there is some indication that the reatem@mount of a fixed
asset is below its net book value.

Stocks
Stocks are valued at the lower of cost and netsadade value, after making due allowance for olisoéad slow moving
items.

Investments

Investments are valued at market value. All investis listed on a recognised stock exchange areedaat this value.
Unlisted investments are valued using the latelstation information received from the financial titstions managing the
funds.

Taxation
The charity is exempt from corporation tax on hasitable activities.

Fund accounting
Unrestricted funds can be used in accordance téltharitable objectives at the discretion of thetees.

Restricted funds can only be used for particulatricted purposes within the objects of the chamgstrictions arise when
specified by the donor or when funds are raisegb#oticular restricted purposes.

Further explanation of the nature and purpose df &and is included in the notes to the financiataments.

Deposits

The Society has an arrangement whereby individoratongregations of Jehovah’s Witnesses can defurgls so that the
Society can benefit, on the understanding thattfigsds can be requested back whenever the depasstoes. Experience
shows that only a small percentage of depositsheiltalled upon in any one year. The trusteesfiireréeel it appropriate
to reclassify these as falling due after more tha@ year.
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3£' August 2009

Conditional Donations
The charity receives some donations where the d@serves the right to receive the funds back. Espee has shown that
only a small percentage is returned, but prudeh#ycharity provides for fifty percent.

Connected charities
Transactions are on an arms length and accruais. ié@te 20 sets out the relationship with IBSA. dflother countries
have a branch office of Jehovah’s Witnesses.

Grants payable
Grants payable to other institutions are recognégete point when their payment has been apprbyete trustees.

Other recognised gains and losses
These comprise unrealised and realised gains asddmn investments.

Foreign exchange gains and losses
Foreign currency balances have been translatelseaprevailing rate on the balance sheet date. lacand expenditures
during the year have been translated at the phegatte on the day of the transaction.

2. Voluntary income
2009 2008
£'000 £'000
Donations of cash and goods 7,317 6,752
Donations of literature 2,156 1,862
Legacies 2,815 2,812
12,288 11,426
3. Investment income
2009 2008
£'000 £'000
Interest 1,231 2,048
UK Dividends 8 106
_1.239 _2154
4. Incoming resources from charitable activities
2009 2008
£'000 £'000
Activity
Income from literature donated overseas Produandgdistributing Bible literature 3,907 3,091
Income from literature sold to IBSA Producing anstributing Bible literature 8,037 6,91:
11,944 10,004
5. Charitable activities costs
Direct costs Support costs Totals
£'000 £'000 £'000
Producing and distributing Bible literature 8,881 1456 13,497
Promoting Christian missionary work 987 - 987
Making donations to further religious education seas 9,218 - 9,218
19,086 4,616 23,702

Support costs of £4,616,000 (2008: £3,941,000) baen allocated to producing and distributing Blliézature.
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Watch Tower Bible and Tract Society of Britain

Notes to the Financial Statements
For the Year Ended 3£' August 2009

6.

Grants

During the year, grants paid to overseas institsti@ith congruous objectives can be analysed &sifsi

By continent:

Europe
Africa
Asia
Americas
Other

By activity:

Promoting Christian missionary work via the
construction of places for worship

Promoting Christian missionary work via the
construction of regional headquarters

Distribution of Bibles and Bible-based literature

Supporting regional headquarters’ in their
administration of Christian missionary work

Governance costs

Legal fees
Auditors’ remuneration
Other services provided by the external auditors

Net incoming resources

Net incoming resources are stated after charging:

Auditors’ remuneration

Other services provided by external auditors
Loss on disposal of fixed assets
Depreciation

Cash
£'000
211
78
2,000
1
119

2,409

1,884

2,409

13

Goods
£'000
50
2,558
82
92

120

2,902

Literature
£'000

3,712
25
96
74

3,907

Literature
£'000

3,907

3,907

Totals
£'000
261
6,348
2,107
189

313

9,218

Totals
£'000
525

1,383

3,907
3,403

9,218

2008
£'000

H O

873



Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3£' August 2009

9.

10.

Trustees’ remuneration and benefits

There were no trustees’ remuneration or other litsnér the year ended 31 August 2009 nor for tlaryended
31 August 2008.

The trustees confirm that they have not been iredlvith any transactions of the charity.

The trustees of the Society receive no paymenteeionbursements in their capacity as trustees. Thetetes are also
volunteer workers for IBSA, and as such they recpeesonal expense allowances of £82 per month gedsanal expense
gift of £300 per year with free board and lodgingnfi IBSA as indeed do all volunteers.

Trustees’ expenses
There were no trustees’ expenses paid for thegreded 31 August 2009 nor for the year ended 31 0.2008.

Prior year adjustments

Classification of investments

Cash assets and short-term deposits allocatedtfoefteinvestment have been reclassified from otiasset investments to
fixed asset investments in accordance with the S@&E&graph 295. Funds held on deposit for operdtipm@oses that are
available on demand within twenty-four hours haeerb reclassified to cash from current asset invarstisn This is to
comply with the SORP paragraph 295, that only imest assets that will be realised without reinvestt of the proceeds
should be classified as current asset investments.

Provisions for liabilities and charges
Provisions for repayment of conditional donatioas (lescribed in note 18) have been reclassified fseing a current

liability to being shown in the section for prowiss for liabilities and charges on the balance tshe@ccordance with the
SORP, paragraphs 321 to 324.

Programme related investments
Loans to congregations and individuals made forpheoose of furthering the charity’s objectives édeen reclassified
from short- term debtors to programme related itmests. This is in accordance with the SORP, papgB08.

Long term creditors

The true and fair override applied to creditorghia current year (see note 17) has been extendapply to the previous
year also. Deposits from individuals, circuits ammhgregations of Jehovah’s Witnesses have beeasegobd from current
liabilities to long term liabilities on the baslsat the assets deposited with the Society aredseftked asset investments. To
show a current liability would be prejudicial teetbharity’s liquidity.

Exchange rate gains and losses

In the prior year, gains and losses on currenchaxge had been included in gains and losses ostmeat assets. These
have been reclassified as other incoming resouasethie recommended application of Statement efdatd Accounting
Practice (“SSAP”) 21 given by Appendix 2 of the SORhis has not impacted on the net movement id<dior the year.
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3£' August 2009

11. Tangible fixed assets
Land & Plant &
Buildings machinery Motor vehicles Totals
£'000 £'000 £'000 £'000
Cost
At 1 September 2008 286 8,912 1,816 11,014
Additions - 158 153 311
Disposals - (438) (262) (700)
At 31 August 2009 286 8,632 1,707 10,625
Depreciation
At 1 September 2008 34 4,223 612 4,869
Charge for year 5 576 277 858
Eliminated on disposal - (375) (163) (538)
At 31 August 2009 39 4,424 726 5,189
Net book value
At 31 August 2009 247 4,208 981 5,436
At 31 August 2008 252 4,689 1,204 6,145
12. Fixed asset investments
2009 2008
as restated
£'000 £'000
a. Programme related investments 14,326 13,399
b. UK and overseas investments at market value 0867, 39,087
61,412 52,486

a. Programme related investments

Loan to IBSA

These investments comprise monies advanced ashddaa connected charity, IBSA, to assist in thecpase of buildings,
thus helping IBSA in achieving its objective of thevision of facilities for the printing and diditition of Bibles and Bible
based literature and the housing of the volunteegaged in this activity. The trustees have madimterest charge to IBSA
on the loan, on the basis that both charities Isawéar objects.

Congregation loans

These investments comprise funds loaned to contpegaof Jehovah’s Witnesses in Britain for the mse of purchasing,

constructing or renovating buildings as places ofship. The ability of the congregation to repaglsmonies is assessed
prior to the funds being extended. All such loaresan an interest free basis. These loans enabl8dbiety to further its aims
of promoting religious education and worship.

Loan tc Congregatio

IBSA loans Total

£'000 £'000 £'000
At 1% September 2008 10,170 3,229 13,399
Advanced 2,699 1,237 3,936
Repaid (2,000) (1,009) (3,009)
At 31 August 2009 10,869 3,457 14,326
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3£' August 2009

13.

14.

15.

b. UK and overseas investments at market value:

Total market values of investment assets held #&wjust 2009 are analysed as follows:

Cash and liquid Listed Unlisted
assets  investments investments Totals
£'000 £'000 £'000 £'000
Investment assets in the UK 18 2,849 - 2,867
Investment assets outside the UK 36,329 4,139 3,751 44,219
Market value at 31 August 2009 36,347 6,988 3,751 47,086

Unlisted investments are comprised of various fuamttb derivatives managed by professional firmskaarks. The
valuations are based on the external fund managstishates of the underlying assets of the investwehicle.

Movements on investment assets were as follows:

£'000
Market value atSiSeptember 2008 39,087
Additions 28,110
Disposals (17,418)
Net loss on revaluation (2,693)
At 31% August 2009 47,086
Stocks
2009 2008
£'000 £'000
Bibles and other literature 888 855
Raw materials 118 95
Motor vehicle spares and consumables 18 32
1,024 982
Debtors: amounts falling due within one year
2009 2008
As restated
£'000 £'000
Trade debtors 281 294
Other debtors 1,062 467
Prepayments and accrued income 113 169
1,456 930
Current asset investments
UK Short
Term Deposits
£'000
Market value at 1 September 2008 as restated 3,845
Acquired - new cash accounts 1,690
Disposals (5,535)

Market value at 31 August 2009 -
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Notes to the Financial Statements
For the Year Ended 3£' August 2009

16.

17.

18.

19.

Creditors: amounts falling due within one year

2009 2008
As restated
£'000 £'000
Trade creditors 57 237
Other creditors 339 307
Accrued expenses 11 230
407 e

Creditors: amounts falling due after more tharone year
2009 2008
As restated
£'000 £'000
Deposits 29,079 21,499

Deposits comprise monies received from individuailsuits and congregations and held with the Sypaiatil they have
need. Based on previousperience, it is considered highly unlikely thag thntire balance of deposits will be demat
within the next financial year. In the 2009 finaalcyear, deposits totalling £3.6 million were reied to depositors and
additional £11.1 million was deposited.

The deposits are given on the understanding tleaSdtiety will repay them on demand. This wouldnmalty lead to thel
being classified as current liabilities. Howevéie tash deposited, although held in liquid fundsstrbe classified as &éd
asset investment to comply with the SORP as iteid lfor investment purposes. It would be prejuditéathe charity”
liquidity to show a current liability for the credr (for which no repayment date is known) andhove the resultant asset
a fixed asset investment. The trustees have therefassified the deposits as lotegm creditors in order to show a true
fair view.

Provisions for liabilities and charges and comtgent liabilities

2009 2008

As restated

£'000 £'000

Conditional donations 860 820

Conditional donations are donations made by ind&fslon the understanding that they may be recahedld the donor
require such funds in the future. The donor retaim®ption over their donation until they die oitevto convert it into an
outright donation. While it is considered probatiat some of these conditional donations will néede repaid, it is
unknown when this liability will crystallise or holarge it will be. The trustees have therefore pnity made a provision
for 50% of the balance of conditional donationsshewn above. In 2008 and 2009, an average of £23)@8 been
requested back. The remaining £860,000 is a caeriirigability.

Movement in funds

Net movemen

At 1.9.08 in funds At 31.8.09
£'000 £'000 £'000

Unrestricted funds
General fund 36,300 (761) 35,539
Restricted funds
Travelling Overseers Assistance Arrangement 584 109 693
Kingdom Hall Assistance Arrangement 4,091 336 4,427
The Society Kingdom Hall Fund 5,928 800 6,728
Relief Fund 100 38 138
Missionary Convention Travel 136 102 238

10,839 1,385 12,224
Total funds 47,139 624 47,763
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Notes to the Financial Statements
For the Year Ended 3£' August 2009

20.

Net movement in funds, included in the above, arfobdows:

Incoming Resource Gains anc Transfers  Movement in
resources expended losses funds
£'000 £'000 £'000 £'000 £'000
Unrestricted funds
General fund 24,783 22,811 (2,743) 10 (761)
Restricted funds
Travelling Overseers Assistance 351 242 - - 109
Arrangement
Kingdom Hall Assistance 449 113 - - 336
Arrangement
The Society Kingdom Hall Fund 1,325 525 - - 800
Relief Fund 38 - - - 38
Missionary Convention Travel 136 24 - (10 102
2,299 904 - _(10) 1,385
Total funds 27,082 23,715 (2,743) - 624

Travelling Overseers Assistance Arrangement
This fund was formerly named the Ministers car fuardl was set up for the provision of motor vehidl@stravelling
ministers in the British field.

Kingdom Hall Assistance Arrangement
The Kingdom Hall upkeep and assistance arrangemasiis to give aid where losses and damages hare qadfered by
congregations or individuals.

The Society Kingdom Hall Fund
The Society Kingdom Hall fund was set up to prowidanies to assist with the purchase of places ofhp.

Relief Fund
This fund exists for the purpose of giving supgorareas experiencing distress or natural disaster.

Missionary Convention Travel

This fund has been set up to assist missionaridsotirers serving in foreign lands to travel to camions to be held in

2009. All donations to this fund are made on théaustanding that any excess remaining in the furte @ll expenses have
been cared for may be transferred to the “Worldwidek™- the unrestricted funds of the charity. Arsfer of £10,000 was
made to unrestricted reserves during the yearveraxpenses made on behalf of the Missionary Cdiorefiravel fund.

Related parties

The charity has close connections with IBSA, whicbvjles accommodatiofor volunteers of Watch Tower and i
registered charity with similar objects. IBSA alsashihe same registered office as that of Watch T.owe

During the year, IBSA purchased literature from \kafower amounting to £8,037,143. As an integral phthe charitabl
activities of IBSA, it allowed Watch Tower to use IBS fixed assets and supplied volunteer workerenable Watc
Tower to carry out its charitable activities. AHirsices were provided at cost. During the year, IRBArged Watch Tower
£4,176,521 for these services.

At the year end, IBSA owed Watch Tower £271,541espect of the above transactions.

During the year, IBSA carried out work on a propestybehalf of Watch Tower, with costs amountingE1al1,526. Th
costs were paid in full by Watch Tower to IBSA. Naldnce was outstanding at the year end in respéuisaransaction.

IBSA also has a beneficial loan from Watch Toweagsist it in achieving its objectives. At the yead the balance sto

at £10,869,474. This loas on an interest free basis, with no pay back.dEte interest that would be due under nor
commercial rates has been estimated at £400,000.
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21. Reconciliation of net incoming resources to neash inflow from operating activities
2009 2008
as restated
£'000 £'000
Net incoming resources 3,367 5,623
Currency translation gains relating to investments (1,629) (2,738)
Depreciation charges 858 873
Loss on disposal of fixed assets 49 -
Interest received (2,239) (2,154)
Interest paid 89 363
(Increase)/Decrease in stocks (42) 136
(Increase)/Decrease in debtors (526) 124
(Decrease)/Increase in creditors (367) 141
Increase in provisions (40) (77)
Fixed assets donated 2) (8)
Other non-cash donations received (221) (176)
Expenses paid from fixed asset investments rakfzer tash 61 69
Decrease in interest accrual related to investagsets (56) (77)
Conditional donations advanced 252 265
Conditional donations repaid (38) 5
Net cash (outflow)/inflow from operating activities 516 2,369
22. Analysis of cash flows for headings netted itné¢ cash flow statement
2009 2008
as restated
£'000 £'000
Returns on investments and servicing of finance
Interest received 121 394
Net cash inflow for returns on investments and seiging of finance 121 394
Capital expenditure and financial investment
Purchase of tangible fixed assets (309) (987)
Transferred to long term investments (6,000) -
Programme related investments advanced- congregatio (1,237) (887)
IBSA (2,699) -
Programme related investments repaid 1,006 944
Sale of tangible fixed assets 112 208
Net cash inflow/(outflow) for capital expenditure and financial
investment 9,127) (722)
Management of liquid resources
Cash inflows from the disposal or redemption of stu@ents 3,845 1,625
Net cash inflow for returns on investments and seiging of finance 3,845 1,625
Financing
Loans advanced by depositors 11,055 3,793
Loans repaid to depositors on demand (3,473) 1,88
Net cash inflow for financing 7,582 1,912
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23. Analysis of changes in net debt
At 1.9.08 Cash flow Other changes At 31.8.09
£'000 £'000 £'000 £'000
Net cash:
Cash at bank 5,844 2,937 - 8,781
Liquid resources:
Current asset investments 3,845 (3,845) - -
Financing:
Debts falling due after one year (21,499) (7,582) 2 (29,079)
(11,810) (8,490) 2 (20,298)
24. Going concern

Following the banking crisis in 2008, the trustees haveethiout a review of the stability of assets heithvibanks an
other financial institutions at the year end. They satisfied that assets are held in institutieitis only the highest ratinc
and no provisions other than those made in theusmtsare required.

The trustees are satisfied that they have suffitignid funds to run the charity for the foreseleatture.
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