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THE EUROPEAN ASSOCIATION OF JEHOVAH 'S CHRISTIAN WITNESSES

TRUSTEES ANNUAL REPORT
FOR THEYEAR ENDED 31 AuGUST2006

History, Objectives and activities of the Associatin

The objects of the Association, contained in itsndeandum, the governing document of the charite, tar
advance from the continent of Europe, the Chrigtidigion as practised by that body of Christiaaled Jehovah’s
Christian Witnesses (more commonly known as Jeliswafitnesses) by:

Promoting the preaching, teaching and disseminatfothe gospel of God's Kingdom under Jesus Chasall
nations as a witness to the name, word and supseaigdmighty God, Jehovah.

Promoting Christian missionary work.

Providing, maintaining and building places of megtior public Christian worship.

Advancing religious education.

Providing and promoting spiritual assistance anyehe the world, in particular to the poor, the heess and the
sick and to those suffering from the effects olinaltor manmade disasters and in other times af.nee

The Association appointed a Religious Freedom Smipgittee in November 2003 whose purpose is to prerticg
objects of the Association, primarily by researghimd considering threats or apparent threatditpags freedom
in Europe. Where, in the opinion of the Religidtreedom Subcommittee, such threats to religiowsdfsen may
inhibit the pursuit of the Association’s objecthgtReligious Freedom Subcommittee will, subjecthi® policy
approved by the trustees, take steps as consitiereel appropriate. The achievements of the Relgjiereedom
Subcommittee are reviewed later in the report.

Our grant making policy is as follows: From tintetime, the Management Committee receives reqtiests the
Governing Body of Jehovah’s Witnesses to consigdpihg Jehovah's Witnesses in countries where d paists.
The Committee will first satisfy itself that the poaditure will further the objects of the Assomatiand, after
confirming that it has sufficient funds availabllee Committee will agree to the grant.

The charity does not engage in fund-raising adtisibut relies on unsolicited grants from persorisrésted in
promoting the work of the charity. Historicallfet charity has received donations from associatmeeed on the
European continent, and it is expected that thilsoentinue.

The year has been eventful and much has been atisbetpdue to the work of the charity volunteethie trustees
wish to express their appreciation for the supmiven the Association by many volunteers. Thetées are
gratified by the willingness of the many voluntee#so continue to support the Association’s objectd activities.

Management and Governance arrangements

The charity is UK based, with its registered adsliresLondon. The trustees act as a Management @teem
having responsibility for the administration anctiden making for the charity. The Committee megt®never
required, but not less than twice a year. Twotérss are in daily contact with the charities repnéiag Jehovah’s
Witnesses in the United Kingdom and by this mears kept informed of the current needs of Jehovdlitaesses
worldwide.

The trustees in office during the period and atd& of this report are set out on page 2.

Trustees are elected annually at the Annual Geieeling of the charity held in the month of Jaiyuaach year,
or as soon as practical thereafter. Nominatiomgtfe election of trustees are made by memberseftharity.
Should nominations exceed vacancies, election bhably ballot.

The recruitment and induction of a new trusteeriargjed as follows: On an annual basis, the tegsteview

potential candidates, if appropriate. These arpiired to be appointed elders in congregations efiovah’s

Witnesses. Their abilities are evaluated by medrthe trustees’ personal knowledge of the candilabr by a

personal qualifications report provided by eldeithwthe knowledge of the individuals. Trainingaiganged as part
of the meetings of the trustees, and this will udel the charity’s policies when appropriate. TiRisupplemented
by an annual training session provided by the ieddpnt examiner.

The Association works closely with other legallygistered charities used to promote the activitiedehovah's
Witnesses. These charities will inform the Asstioraof their needs, and if funds are available #m request
conforms to the stated charitable objects, the Igament Committee will consider the request.

The risks facing the Association are reviewed omagoing basis and the trustees believe that bytaiaing the
free reserves at levels stated in the reservesypdhis will provide sufficient resources in theeat of adverse
conditions. The trustees have also examined aiperational and business risks that it faces amdiroo that
systems are in place to mitigate the significaskgi This includes an ongoing internal audit paogne designed
to review controls over key financial systems. Titernal auditor has a set agenda to pursue thauighe year.
The internal financial controls ensure that finahceports accurately represent all transactiorsvige reasonable
assurance the finances have been used for theirdetl purpose, and verify that proper controls@ndedures are
in place and have been adhered to so that theeBgane recorded accurately and the accounts aaddnce.
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TRUSTEES ANNUAL REPORT (CONTINUED)
FOR THEYEAR ENDED 31 AuGUST2006

Achievements and performance of the Association

One of the objects of the Association is to promedégious education by supporting the activitidslehovah'’s
Witnesses. The trustees were therefore pleasée w@mble, in June 2006, to financially assist theniustrative
Office of Jehovah's Witnesses in the Republic afdddstan, specifically to help cover the ongoinmiadstrative
expenses of Jehovah's Witnesses and the plannsttwdion of an educational facility in Kazakhstafihe above
donation will also enable local congregations d¢fal@h’s Witnesses in that country to share fullpiomoting and
preaching the good news of God’s Kingdom and teegprinciples of Christian living which include pesct for
secular authority, persons and property and theter@énce of personal morality and family values atmer facets
of Christianity.

During the year, the Religious Freedom Subcommittae very active in supporting the human rightdefiovah’s
Witnesses with respect to the freedom of religidn.particular, the Religious Freedom Subcommitteacerned
itself with the problem of freedom of religion fdehovah’'s Witnesses in the countries of Eritreahdlistan,
Russia, Turkmenistan, Armenia and Turkey. On WbebflJehovah’'s Witnesses in those countries, thb-Su
committee made contact with the OSCE, the Couriddusope, the European Parliament and the Eurofeamt of
Human Rights and government officials responsilde the administration of human rights in the coiastr
concerned. The Subcommittee has been pro-actiassiaring representatives of these governmentgatitlitions
that Jehovah’s Witnesses do not represent any déamgéate institutions. Around the world, Jehdsalitnesses
are known as peaceful citizens, conscientious andabiding people whose worship is based on theeddgible
and the love of Christ and is designed to prometgcpful relationships with fellow citizens and #tate in which
they live. Authorities of many countries acknovgedhe fact that Jehovah's Witnesses are a religiohe fullest
sense of the term and this actively contributethéodevelopment of society. The European CouHwhan Rights
has confirmed that the religion of Jehovah’'s Wisgssconstitutes a “known religion”. It is hopedttthe ongoing
contact and dialogue with the institutions of thedpean Community and the relevant governmentétutisns of
the states involved will lead to a greater undediteg of the position of Jehovah’'s Witnesses amberage the
relevant states to defend the fundamental freedomgrotect the human rights of Jehovah’s Witnesses

In supporting the religious freedoms of Jehovah'#nééses, the Association, through the work of yahs
Witnesses in the community, continues to promosetral advice on law-abiding citizenship, targeteatkable
family values for modern living and Christian t@ace in a multi-cultural society.

Financial Review, Investment policy and reserves

During the year the Association continued to regejupport from Jehovah’s Witnesses in Portugal. Suma of
£59,640 was received specifically for the purpobagsisting Jehovah’s Witnesses in Eastern Eurdee total
income, including investment income, was £61,569.

During the year the Association has been pleasechake the following donation: In June 2006 the soim
US$221,109.10 (£120,310) was sent to the AdminiggaOffices of Jehovah's Witnesses in the Repubfic
Kazakhstan, specifically to help cover the ongadginistrative expenses of Jehovah's Witnesseshenplanned
construction of an educational facility in Kazalkdrst

At the end of the financial year, the funds of tharity were £22,321. The trustees of the Assiotiatontinue to
keep in contact with the Governing Body of JehosalVitnesses and will inform them of the Associagaability
to make further modest donations in line with tharay’s charitable objects.

In June 2006, the trustees were informed by thieeo®f Jehovah's Witnesses in Portugal, that thel fto assist
Jehovah’'s Witnesses in Eastern Europe was beingdvop and that further donations to the Associatiom that
fund would cease. The trustees made a grant tAdh@nistrative Office of Jehovah’s Witnesses ia Republic of
Kazakhstan representing the balance in the restriftind known as the Eastern Europe Fund. It \gased that
this fund would be wound-up and any future donorghie work of the Association would be advised et

donations would be held for the general purposeth@fAssociation which would include not only therw of

Jehovah’s Witnesses in Eastern Europe, but alsihéobenefit of Jehovah’s Witnesses worldwide.

The trustees have examined the requirement for riseerves which are those unrestricted funds natsied in
fixed assets designated for specific purposes leeraise committed. The trustees consider thatntkeéhod of
carrying out the objects of the charity will bermipally by means of one-off grants rather thargltgrm or short-
term grant funded projects. The reserves can petkea minimum. The trustees will retain the sof£5,000 as
an unrestricted free reserve.

Funds will be invested diversely between severgbnfaancial institutions using Money Market instnents. Any
donated Stocks and Shares will be managed or smdrding to professional advice on the soundnesthef
institution and in harmony with our Christian priples.
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TRUSTEES ANNUAL REPORT (CONTINUED)
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Future Plans

The trustees intend to keep providing grants tth&urthe charity’s objects as funds build up. Altgh the charity
has a policy of not engaging in fund-raising, ilvimdicate its financial position, from time tonie, to other
charities representing Jehovah'’s Witnesses in thitetd Kingdom. If there is a need for funds inertb carry out
the charity’s objects, the Association will requassistance from the charities mentioned.

The Religious Freedom Subcommittee continues tbusy and it is expected that the Association wééd to
continue an ongoing dialogue on behalf of Jehovatithesses in the countries referred to previousifie Sub-
committee has confirmed that its volunteers cortitaibe available to the Association and are ableanhdle the
present workload.

Statement of trustees’ responsibilities

Charity law requires the trustees to prepare firratatements for each financial year which shotiua and fair
view of the state of affairs of the charity and fittancial activities for that period. In prepagithose financial
statements, the trustees are required to:

« select suitable accounting policies and then afiygyn consistently;
+ make judgements and estimates that are reasonableradent;

- state whether applicable accounting standards tatdnsents of recommended practice have been fallpwe
subject to any departures disclosed and explaiméuki financial statements; and

« prepare the financial statements on the going corlgasis unless it is inappropriate to presumetti@tharity
will continue in operational existence.

The trustees are responsible for keeping propeswading records which disclose with reasonable meyuat any
time the financial position of the charity and tmable them to ensure that the financial statemmortgply with the
Charities Act 1993. They are also responsiblesieguarding the assets of the charity and henceéaking
reasonable steps for the prevention and detecfitvawd and other irregularities.

Independent Examiner

The trustees intend to ask the existing independ&atminer to undertake the independent examinaifothe
Association in the following year.

Declaration
| declare, in my capacity of charity trustee, ttheg trustees have approved the report above areldhatiorised me
to sign it on their behalf.

7 November 2006

DAvVID CARPENTER DATE

SECRETARY
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| NDEPENDENT EXAMINER 'S REPORT ON THE FINANCIAL STATEMENTS
FOR THEYEAR ENDED 31 AuGUST2006

Report to the trustees of The European Associatidlehovah’s Christian Witnesses on the finand&tksnents for
the year ended 31 August 2006, set out on page9.7 t

Respective Responsibilities of Trustees and Examine

The charity’s trustees are responsible for the gmagon of the accounts. The charity’s trusteessican that an
audit is not required for this year (under secd@(2) of the Charities Act 1993 (the Act)) and thatindependent
examination is needed.

It is my responsibility to:

» Examine the accounts (under section 43 of the Act);

e To follow the procedures laid down in the GenerakEtions given by the Charity Commissioners (under
section 43(7)(b) of the Act); and

e To state whether particular matters have come tattention.

Basis of Independent Examiner’s Statement

My examination was carried out in accordance witn&al Directions given by the Charity CommissieneAn
examination includes a review of the accountingords kept by the charity and a comparison of theoaats
presented with those records. It also includesidenation of any unusual items or disclosurefhéaccounts, and
seeking explanations from the trustees concernirygsach matters. The procedures undertaken dprogide all
the evidence that would be required in an audd,@nsequently | do not express an audit opiniotheraccounts.

Independent Examiner’s Statement
In connection with my examination, no matter hasiedo my attention:

1 which gives me reasonable cause to believe thagny material respect, the trustees have not theet
requirements to ensure that:

e proper accounting records are kept (in accordaritesection 41 of the Act); and

e accounts are prepared which agree with the acaaumtécords and comply with the accounting
requirements of the Act; or

2 to which, in my opinion, attention should be dnaw order to enable a proper understanding ofito®unts to
be reached.

7 November 2006

PAuL OWEN FCCA DATE
28 Richmond Court

Pickering Gardens

London

N11 3QJ



THE EUROPEAN ASSOCIATION OF JEHOVAH 'S CHRISTIAN WITNESSES

STATEMENT OF FINANCIAL ACTIVITIES
FOR THEYEAR ENDED 31 AuGUST2006

Unrestricted Restricted Total Total
funds funds this year to
31.08.2005
NOTE (E) (E) (£) (E)
INCOMING RESOURCES 1
Voluntary income - 59,640 59,640 111,878
Investment income 972 957 1,929 850
Other incoming resources - - - 1,388
Total incoming resources 972 60,597 61,569 114,116
RESOURCES EXPENDED
Charitable expenditure - 120,310 120,310 89,911
Governance costs 147 - 147 58
Total resources expended 147 120,310 120,457 89,969
Net incoming / (outgoing)
resources 825 (59,713) (58,888) 24,147
Total funds brought forward 21,496 59,713 81,209 57,062
Total funds carried forward 22,321 - 22,321 81,209




THE EUROPEAN ASSOCIATION OF JEHOVAH 'S CHRISTIAN WITNESSES

BALANCE SHEET
FOR THEYEAR ENDED 31 AuGUST2006

Unrestricted As at
funds 31.08.2005
NOTE (E) (E)
CURRENT ASSETS
Cash at bank and in hand 22,321 81,209
NET ASSETS 22,321 81,209
FUNDS OF THE CHARITY
Unrestricted funds 22,321 21,496
Restricted funds 2 - 59,713
TOTAL FUNDS 22,321 81,209

The financial statements on pages 7 to 9 were apdrby the trustees on 7 November 2006 and signettheir
behalf by:

CHAIRMAN TREASURER



THE EUROPEAN ASSOCIATION OF JEHOVAH 'S CHRISTIAN WITNESSES

NOTES TO THE ACCOUNTS
FOR THEYEAR ENDED 31 AuGUST2006

1) ACCOUNTING POLICIES

a) Basis of accounting

These accounts have been prepared on the bassafdcost in accordance with:
» Accounting and Reporting by Charities — Stateméferommended Practice (SORP 2005);
e and with Accounting Standards;
» and with the Charities Act 1993.

b) Change in basis
There has been no change to the accounting policies

¢) Recognition of incoming resources

These are included in the Statement of Financitivhies (SoFA) when:
» the charity becomes entitled to the resources;
» the trustees are virtually certain they will reeethe resources; and
e the monetary value can be measured with sufficigigbility.

d) Investment Income
This is included in the accounts when receivable.

e) Liability Recognition
Generally liabilities are recognised as soon aetteea legal or constructive obligation committthg charity to the
expenditure.

f) Governance costs
These include costs of running the charity andscassociated with constitutional and statutory ireguents.

2) RESTRICTED FUNDS
The Eastern Europe Fund was established to helptiadt work of Jehovah's Witnesses in Eastern Eurdpe

whole of the expenditure from this restricted fuvak for the specific purposes of this restrictattifu This fund
was wound up in June 2006, therefore all fundsadhas at 31 August 2006 are unrestricted.

Eastern

Europe Fund

£

Fund balance brought forward 59,713
Incoming resources 60,597
Outgoing resources (120,310)

Closing balance




