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Watch Tower Bible and Tract Society of
Britain

Report of the Trustees
for the Year Ended 31st August 2013

The trustees who are also directors of the chéoitghe purposes of the Companies Act 2006, pretbeitt report with
the financial statements of the charity for theryeaded 31st August 2013. The trustees have addmegrovisions of
the Statement of Recommended Practice (SORP) 'Atioguand Reporting by Charities' issued in Maréb%®

REFERENCE AND ADMINISTRATIVE DETAILS
Registered Company number
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1077961
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London

NW?7 1RN
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R Drage

J Dowson

P Ellis

B J Vigo

P P Bell

P Longstaff - appointed 25.10.13

Auditors

Calcutt Matthews Ltd

Chartered Accountants and Statutory Auditor
19 North Street

Ashford

Kent

TN24 8LF

Investment Advisers

Merill Lynch International Bank Ltd
2 King Edward Street

London

EC1A 1HQ

Bankers

Barclays Bank plc
PO Box 12820
London

BX3 2BB

STRUCTURE, GOVERNANCE AND MANAGEMENT

Governing document

The charity is controlled by its governing documéehe memorandum and articles of the company d2gu October
1999.



Watch Tower Bible and Tract Society of
Britain

Report of the Trustees
for the Year Ended 31st August 2013

STRUCTURE, GOVERNANCE AND MANAGEMENT

Recruitment and appointment, induction and training of new trustees

The recruitment and induction of new trustees iaraged as follows: The trustees may at any timeptaany person
duly qualified to be appointed as a trustee todillacancy in their number or as an additionaltéisSuch a person
must be a member of the charity and serve as onkelodvah's Witnesses. Trustees are given apprepCiaarity
Commission publications and training is arrangeg@as of the meetings of the trustees when theitgteapolicies are
discussed. This is supplemented by periodic trgimnovided by other professional bodies when negislation
affecting the charity is introduced.

The trustees of the charity also have key supemyiseersight roles at the charity headquarters.yTimeet several
times each month, and are in regular contact frayntd day.

Organisational structure
The charity is a UK company limited by guarantee.

The trustees organise the charity into a numbetepfartments. Each department has an experienaggdroverseer
who makes regular reports to the trustees. All mageisions are made by the body of trustees.

Wider network

Watch Tower Bible and Tract Society of Britain (tiS®ociety) works closely with International Bibleuients
Association (IBSA), which provides it with servicddcilities for its charitable activities. The Seti has also
continued to work closely with a charity in Germai@ther charities with similar objects exist in mjatountries
around the world.

Risk management
The major risks to which the charity is exposed evezviewed by the trustees in December 2012. §iemteand
safeguards are in place to reduce, as far as pesib impact of those risks.

OBJECTIVES AND ACTIVITIES

Objectives and aims

The objects of the Society, contained in its Memdian and Governing document, are to advance thést@r
religion as practiced by the body of Christianswnoas Jehovah's Witnesses. This is accomplishetiebjollowing
specific sub-objects:

a. promoting the preaching of the gospel of Godigylom under Jesus Christ in all nations as a s#rie the name,
word and supremacy of the Almighty God, JEHOVAH;

b. producing and distributing Bibles and othergielis literature, in any medium, and educatinggtklic in respect
thereof;

c. promoting religious worship;

d. promoting Christian missionary work;

e. advancing religious education.

Significant activities

The major areas of activities for the year in gieeshave been:

1. printing and distributing Bibles and Bible-badierature in several languages.

2. supporting congregations of Jehovah's Witneasdsothers in Britain with their spiritual and mé#éwelfare, by
advancing the Christian missionary work.

3. supporting congregations of Jehovah's Witneasedsothers abroad, primarily in developing coustrieith their
spiritual and material welfare, by making donatidémdocal associations of Jehovah's Witnesses.dbimations have
been in the form of literature, goods, and serviesswell as of funding for the construction ofgaa of worship. All
such donations have promoted religious educati@ns@as.

Grantmaking
The charity's grant making policy is as followsoFkr time to time the charity is asked by the GowegnBody of
Jehovah's Witnesses to consider helping Jehovalre¥ges in countries where a need exists.



Watch Tower Bible and Tract Society of
Britain

Report of the Trustees
for the Year Ended 31st August 2013

OBJECTIVES AND ACTIVITIES

Programme related investments

Note 16 to the financial statements explains that3bst August 2013, £9.2m (2012 £7.1m) had been fen
congregations of Jehovah's Witnesses in Britairifferconstruction and renovation of places of wiprshhese interest
free loans have been advanced because the oljests tongregations are supporting accord with tjects of the
Society, as shown above.

Workers
All who care for the work of the charity are retigs ministers who are members of the Worldwide Orafe
Special-Full-time Servants of Jehovah's Withesses

ACHIEVEMENT AND PERFORMANCE

Charitable activities - Producing and distributing Bible literature

The charity's rotary presses have continued toymed he Watchtower and Awake! magazines, as weltlzr items
of Bible-based literature. In the year, over 491liom publications were printed. These included h6iflion copies of
The Watchtower and Awake! magazines, which werst@di in 26 and 16 languages respectively. In tttal,charity
has sent Bible-based literature to 90 countrieddB languages. All of the literature produced isduso advance
religious education and educate the general pubbpiritual and moral values.

Charitable activities - Making donations to further religious education overseas

During the year the charity continued to provideerial and financial assistance to associationkbbvah's Witnesses
in several countries. The aid, over £15m in toisls given to promote missionary activity, to supgmneral costs of
the local association, and to assist in the opmratif local congregations of Jehovah's Witnessedditionally,
literature with a value of over £3.2m was donateerseas, mainly to Africa, for use in advancinggiels education.

Public benefit

As evidenced above, much has been accomplishethebgharity in the year to advance its objects far public

benefit. Literature has been produced for distridsuto the general public on spiritual and mordlea. Ministers have
been supported. Places of worship have been fidawtéch are open to all who wish to benefit frone thractical

values contained in the Holy Bible. The trusteesficm that they have complied with their duty toveadue regard to
the Charity Commission guidance on public benefiew exercising any powers or duties to which thielance is

relevant.

Internal controls

To ensure the charity is able to achieve its objest appropriate internal controls have been éstwal. These ensure
that the monthly financial reports accurately repre all transactions, provide reasonable assurtatdinances are
being used for their intended purpose, and veliit proper controls and procedures are in placd,aahered to, so
that figures are recorded accurately and the ad¢s@un in balance.

The internal audit programme has been achieved.ifiteenal auditor and his assistant have a setdegém pursue
throughout the year, and reported in writing to thastees in October 2013. Approved recommendatigese
implemented.

FINANCIAL REVIEW

Reserves policy

Although the charity has a consistent income btise trustees have arranged to work closely witimalas charity
overseas. This arrangement continues to work wéllthe year-end, free reserves stood at £21,471\80igh
represented 8 months of expenditure (2012: £170086and 5 months). The trustees feel that sucHieypoakes best
use of the charity's income, and are confidentitiatno way adversely affects the charity's apito both sustain and
increase its activity.

Principal funding sources

The primary funding activity is the manufacture afistribution of Bible-based religious literatura behalf of IBSA,
the cost of which is passed on. The charity alies¢o a large extent on voluntary donations topsut its work, and
has a consistent income base through Gift Aid. Astioned above, the charity is also working closeith similar
charities overseas.



Watch Tower Bible and Tract Society of
Britain

Report of the Trustees
for the Year Ended 31st August 2013

FINANCIAL REVIEW

Investment policy and objectives

The memorandum and articles give power to investi$un any lawful manner having full regard to tuétability of

the investments, the need for diversification, emébe a socially responsible investor having duesieration to the
beliefs of Jehovah's Witnesses. The objective jsréserve capital and achieve a real return of 4% ipflation. The
portfolio had a positive performance on August 3113 of 4.6%. Given the objective, and becausd®iecessity to
retain a conservative investment strategy we apgyh#o have achieved a real return above the iofidtenchmark of
3.1%. To reduce risk the portfolio was diversifisgdcurrency and asset class. The trustees continsee the wisdom
in holding to the current strategy favouring pditfaiversification both by asset class and curyeexposure, having
adequate liquidity and investment quality.

FUTURE DEVELOPMENTS

Since the financial year end, the charity's wortlbas continued to increase. However, the chariticipates being
able to continue to care for this work, and to havell share in assisting the activities of Jelfos&Vitnesses in Britain
and in other countries and in producing Bible-bgsatlications for the benefit of the public at larg

STATEMENT OF TRUSTEES RESPONSIBILITIES

The trustees (who are also the directors of WatnkeF Bible and Tract Society of Britain for the pases of company
law) are responsible for preparing the Report ef Thustees and the financial statements in accoedaith applicable
law and United Kingdom Accounting Standards (Unké&dgdom Generally Accepted Accounting Practice).

Company law requires the trustees to prepare finhstatements for each financial year which giveug and fair
view of the state of affairs of the charitable camp and of the incoming resources and applicatioresources,
including the income and expenditure, of the chhté company for that period. In preparing thosearfcial
statements, the trustees are required to

- select suitable accounting policies and theryaiiygm consistently;

- observe the methods and principles in the Ch&@RP;

- make judgements and estimates that are reasoaatliprudent;

- state whether applicable accountitgnslards have been followed, subject to any matéejpartures disclos
and explained in the financial statements;

- prepare the financial statements on the going gonbasis unless it is inappropriate to presume the
charitable company will continue in business.

The trustees are responsible for keeping properuating records which disclose with reasonable @ayuat any time

the financial position of the charitable company &m enable them to ensure that the financial staigs comply with

the Companies Act 2006. They are also responsibleafeguarding the assets of the charitable coyngad hence for

taking reasonable steps for the prevention andttieteof fraud and other irregularities.

In so far as the trustees are aware:

- there is no relevant audit information of whitble charitable company's auditors are unaware; and

- the trustees have taken all steps that they oaghave taken to make themselves aware of any relexali
information and to establish that the auditorsaavare of that information.

ON BEHALF OF THE BOARD :

J Dowson
Trustee

Date: 23 April 2014



Report of the Independent Auditors to the Members b
Watch Tower Bible and Tract Society of
Britain

We have audited the financial statements of Watolweér Bible and Tract Society of Britain for the yeznded
31st August 2013 on pages seven to twenty four. firftencial reporting framework that has been apblie their
preparation is applicable law and United Kingdomcéunting Standards (United Kingdom Generally Acedpt
Accounting Practice).

This report is made solely to the charitable congfsamembers, as a body, in accordance with Ch&ptérPart 16 of
the Companies Act 2006. Our audit work has beeremakien so that we might state to the charitablapamy's

members those matters we are required to stateeto in an auditors' report and for no other purp@sethe fullest

extent permitted by law, we do not accept or asstasponsibility to anyone other than the charitalgimpany and the
charitable company's members as a body, for out aadk, for this report, or for the opinions weveaformed.

Respective responsibilities of trustees and auditer

As explained more fully in the Statement of TrustBesponsibilities set out on page four, the tassfeho are also the
directors of the charitable company for the purgasfecompany law) are responsible for the prepamatf the financial
statements and for being satisfied that they gitreeand fair view.

Our responsibility is to audit and express an apiron the financial statements in accordance wihlieable law and
International Standards on Auditing (UK and Irefarithose standards require us to comply with thdittg Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the anmt®wand disclosures in the financial statementBcgrit to give
reasonable assurance that the financial statenaeatfree from material misstatement, whether caimeftaud or
error. This includes an assessment of: whetherato®unting policies are appropriate to the chdstalmmpany's
circumstances and have been consistently appliet aequately disclosed; the reasonableness of fisagmti
accounting estimates made by the trustees; andverall presentation of the financial statementsaddition, we read
all the financial and non-financial informationtime Report of the Trustees to identify materiabimgistencies with the
audited financial statements. If we become awam@ngfapparent material misstatements or inconsiggnve consider
the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

- give a true and fair view of the state of tharifable company's affairs as at 31st Augit3 and of it
incoming resources and application of resourcesyding its income and expenditure, for the yeantanded;

- have been properly prepared in accordance wiited Kingdom Generally Accepted Accounting Prastiend

- have been prepared in accordance with the rexapeints of the Companies Act 2006.

Opinion on other matter prescribed by the Companiegict 2006
In our opinion the information given in the Repaoitthe Trustees for the financial year for whicle tfinancial
statements are prepared is consistent with thedinhstatements.



Report of the Independent Auditors to the Members b
Watch Tower Bible and Tract Society of
Britain

Matters on which we are required to report by excefion

We have nothing to report in respect of the follogvinatters where the Companies Act 2006 requirds vsport to

you if, in our opinion:

- adequate accounting records have not been kegtuns adequate for our audit have not been reddioen
branches not visited by us; or

- the financial statements are not in agreemetti thie accounting records and returns; or

- certain disclosures of trustees' remunerati@tifipd by law are not made; or

- we have not received all the information andl@xgations we require for our audit.

Nicholas Hume FCA

Nicholas Hume FCA (Senior Statutory Auditor)
for and on behalf of Calcutt Matthews Ltd
Chartered Accountants and Statutory Auditor
19 North Street

Ashford

Kent

TN24 8LF

Date: 23 April 2014



Watch Tower Bible and Tract Society of
Britain

Statement of Financial Activities

(Incorporating an Income and Expenditure Account)

for the Year Ended 31st August 2013

Notes
INCOMING RESOURCES
Incoming resources from generated funds
Voluntary income 2
Investment income 3
Incoming resources from charitable activities 4
Producing and distributing Bible literature
Other incoming resources 5

Total incoming resources

RESOURCES EXPENDED
Costs of generating funds

Investment management costs 6

Charitable activities 7
Producing and distributing Bible literature
Promoting Christian missionary work

Making donations to further religious education
overseas

Governance costs 10
Total resources expended

NET INCOMING/(OUTGOING)

RESOURCES BEFORE TRANSFERS

Gross transfers between funds 24

Net incoming/(outgoing) resources before
other recognised gains and losses

Realised gains/(losses) on fixed asset
investments

Net income/(expenditure)

Unrealised gains/(losses) on fixed asset
investments

Net movement in funds
RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

2013 2012
Unrestrictet Restrictec  Total funds Total funds
funds funds
£ £ £ £
14,772,066 2,301,008 17,073,07422,153,538
967,754 41,691 1,009,445 17433,
11,193 - 11,103,376 11,737,574
1,374,375 - 1,374,375 571,053
28,217,571 2,342,699 30,560,270 35,925,958
294,033 - 294,033 ,82491
10,8414 288 10,812,132 12,074,755
1,058,132 3056,1 1,403,238 1,163,009
18,956,243 47,893 19,004,136 26,100,834
13,200 - 13,200 17,900
31,133,452 393,287 31,526,739 39,548,322
(2,915,881) 1,949,412 (966,469) (3,622,364)
10,973 (10,973) - -
(2,904,908) 1,938,439 (966,469) (3,622,364)
861,751 - 861,751 (39,991)
(2,043,157) 1,938,439 (104,718) (3,662,355)
(280,140) - (280,140) 526,226
(2,323,297) 1,938,439 (384,858) (3,136,129)
20,605,266 16,609,936 37,215,202 40,351,331
18,281,969 18,548,375 36,830,344 37,215,202

The notes form part of these financial statements

7



Watch Tower Bible and Tract Society of

Britain

Statement of Financial Activities - continued
(Incorporating an Income and Expenditure Account)
for the Year Ended 31st August 2013

CONTINUING OPERATIONS
All incoming resources and resources expended fasgcontinuing activities.

None of the charity's activities were acquired iscdntinued during the current and previous yealtsjains and losses
recognised in the year are included above.

The notes form part of these financial statements

8



Watch Tower Bible and Tract Society of
Britain

Balance Sheet

At 31st August 2013
2013 2012
Unrestrictel Restrictec  Total funds Total funds
funds funds
Notes £ £ £ £
FIXED ASSETS
Tangible assets 13 3,189,302 774,957 3,964,259 0438
Investments
Investments 14 11,642,544 - 11,642,544 52,236,327
Investment property 15 180,000 - 180,000 180,000
Programme related investments 16 - 9,200,647 %200, 7,147,878
15,011,846 9,975,604 24,987,450 63,974,743
CURRENT ASSETS
Stocks 17 1,398,511 - 1,398,511 944,902
Debtors 18 1,133,755 - 1,133,755 1,371,328
Investments 19 100,000 - 100,000 100,000
Cash at bank and in hand 42,616,341 8,672,771 88112 9,529,349
45,248,607 8,572,771 53,821,378 11,945,579
CREDITORS
Amounts falling due within one year 20 (40,218,220) - (40,218,220) (5,124,218)
NET CURRENT ASSETS 5,030,387 8,572,771 13,603,158 6,821,361
TOTAL ASSETS LESS CURRENT
LIABILITIES 20,042,233 18,548,375 38,590,608 70,796,104
CREDITORS
Amounts falling due after more than one year 21 - - - (32,029,111)
PROVISIONS FOR LIABILITIES 23 (1,760,264) - (1,760,264) (1,551,791)
NET ASSETS 18,281,969 18,548,375 36,830,344 37,215,202
FUNDS 24
Unrestricted funds:
General Fund 18,178,474 20,501,771
Revaluation Reserve 103,495 103,495
18,281,969 20,605,266
Restricted funds 18,548,375 16,609,936
TOTAL FUNDS 36,830,344 37,215,202

The notes form part of these financial statements

9



Watch Tower Bible and Tract Society of
Britain

Balance Sheet - continued
At 31st August 2013

The financial statements were approved by the Bo&fdustees on 23 April 2014 and were signed shé&half by:

J Dowson
Trustee

B J Vigo
Trustee

The notes form part of these financial statements

10



Watch Tower Bible and Tract Society of
Britain

Cash Flow Statement
for the Year Ended 31st August 2013

2013 2012
Notes £ £

Net cash outflow from operating activities 26 (1,194,869) (4,397,934)
Returns on investments and servicing of finance 27 1,007,248 1,463,015
Capital expenditure and financial investment 27 38,690,543 3,019,920

38,502,922 85,001
Financing 27 3,156,841 3,177,284
Increase in cash in the period 41,659,763 3,262,285
Reconciliation of net cash flow to movement in
net debt 28
Increase in cash in the period 41,659,763 3,262,28
Cash outflow from increase in liquid resources - 00,200
Cash inflow/(outflow) from increase/(decrease) in
debt and lease financing (3,112,425) (2,994,975)
Change in net debt resulting from cash flows 38,538 467,310
Non-cash change in current asset investment 0000,
Movement in net debt in the period 38,547,338 567,310

Net debt at 1st September

Net debt at 31st August

(25,958,552)

12,588,786

The notes form part of these financial statements

11
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Watch Tower Bible and Tract Society of

Britain

Notes to the Financial Statements
for the Year Ended 31st August 2013

1.

ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared urderhistorical cost convention, with the exceptioh o
investments which are included at market value, iandccordance with applicable accounting standatus
Companies Act 2006 and the requirements of thee®iatt of Recommended Practice, "Accounting and
Reporting by Charities."

Donations receivable

All incoming resources are included in the Stateneérrinancial Activities (SOFA) when the charitylegally
entitled to the income and the amount can be dfiehtivith reasonable accuracy. No income is detkerre
Donations are from the public, congregations argerosimilar charities. Donations in the form of etssare
included at the market value on the date of thie gif

Income from Bible literature
Income from literature arises from literature stdnternational Bible Students Association (IBS#) a cost
basis, in line with the charity's objects.

Legacies
Legacies are recognised at the earlier of the afatetification or being received.

Resources expended

Expenditure is accounted for on an accruals basishas been classified under headings that aggrefiatosts
related to the category. The trustees are of theiapthat support costs are best allocated tocthes of
producing Bible literature. No grants are offerediject to conditions.

Costs of generating funds
These are comprised of investment management icwstged during the year. The charity does not gaga
fund raising.

Governance costs
Governance costs comprise external audit fees el fees from consultants. All other administratoosts are
re-charged.

Tangible fixed assets

Fixed assets are valued at cost less depreciafiseets costing less than £1,000 are not capitalised
Depreciation is provided at the following annudéegain order to write each asset down to its redidalue over

its estimated useful life:

Freehold Land - Not depreciated

Buildings - 2% on cost

Plant and machinery - 10% or 6.7% on cost,
Motor vehicles - 33%, 20% or 14% on cost
Fixtures and fittings - 10% or 33% on cost

Impairment reviews are carried out on individuateds when there is some indication that the reader
amount of a fixed asset is below its net book value

Investment property
Investment property is shown at most recent vadnathny aggregate surplus or deficit arising fromaieges in
market value is transferred to a revaluation reserv

Stocks

Stocks are valued at the lower of cost and neisadale value, after making due allowance for olisodad slow
moving items.

12



Watch
Britain

Tower Bible and Tract Society of

Notes to the Financial Statements - continued

for the

1.

Year Ended 31st August 2013
ACCOUNTING POLICIES - continued

Taxation
The charity is exempt from corporation tax on haiitable activities.

Fund accounting
Unrestricted funds can be used in accordance héltharitable objectives at the discretion of thetees.

Restricted funds can only be used for particulatrieed purposes within the objects of the chaRgstrictions
arise when specified by the donor or when fundsraiseed for particular restricted purposes. Wherestricted
fund has fulfilled its purpose and excess fundsaiemthe balance will be transferred into unretgdcfunds,
provided that this was understood by the donotkeatime of their donation.

Further explanation of the nature and purpose cif &and is included in the notes to the financiatements.

Foreign exchange gains and losses

Foreign currency balances have been translatedeaprevailing rate on the balance sheet date. lacand
expenditures during the year have been translatdtk grevailing rate on the day of the transact®ains and
losses arise when foreign currency assets changdur between their purchase and the balance datet

Operating leases
Rentals paid under operating leases are charg#utprofit and loss account on a straight line basier the
period of the lease.

Investments

Investments are valued at market value. All investis listed on a recognised stock exchange ariedat this
value. Unlisted investments are valued using thestavaluation information received from the finahc
institutions managing the funds.

Deposits

The Society has an arrangement whereby individuatongregations of Jehovah's Witnesses can defpasis
so that the Society can benefit, on the understgnthat these funds can be requested back wheeser
depositor wishes. Deposits repayable on demandassified as falling due within one year.

Conditional donations
The charity receives some donations where the dersarves the right to receive the funds back. Eepee
has shown that only a small percentage is retutmgtdorudently the charity provides for fifty pente

Grants payable
Grants payable to other institutions are recognaethe point when their payment has been apprbyethe
trustees.

Other recognised gains and losses

These comprise unrealised and realised gains asédoon investments. Unrealised gains and lospessent
the difference between the market value broughwdod (or cost, for assets bought within this finahgear)

and the market value at the balance sheet datdis&bgains and losses represent the differencedest sales
proceeds and market value brought forward (or dosgssets bought within this financial year.)

Donated literature received

Literature received is recognised as a donatiomvithis received, valued at the equivalent of piitun cost. It
is then held in stock until it is sold.

13
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Tower Bible and Tract Society of

Notes to the Financial Statements - continued

for the

1.

Year Ended 31st August 2013
ACCOUNTING POLICIES - continued

Irrecoverable VAT

Irrecoverable VAT is included in the relevant cbetdings on the face of the Statement of Finadatbities

and is not shown as a separate item.

VOLUNTARY INCOME

Donations of literature
Legacies

Grants

Donated services and facilities
Donations of cash and goods

INVESTMENT INCOME

Rents received

Investments listed on a recognised stock exchange
Other unlisted securities

Deposit account interest

INCOMING RESOURCES FROM CHARITABLE ACTIVITIES

Activity
Income from literature sold

to IBSA Producing and distributing Bible literature

OTHER INCOMING RESOURCES

Gain on sale of tangible fixed assets
Foreign currency gains
Income from recycling

INVESTMENT MANAGEMENT COSTS

Portfolio management

14

2013 2012
£ £
1,690,662 2,055,267
1,647,424 977,817
5,530,547 12,139,311
352,247 -
7,852,194 6,981,143
17,073,074 22,153,538
2013 2012
£ £
2,197 1,940
382,370 1,218,785
587,026 207,692
37,852 35,376
1,009,445 1,463,793
2013 2012
£ £
11,103,376 11,737,574
2013 2012
£ £
- 130,698
1,304,694 291,959
69,681 148,396
1,374,375 571,053
2013 2012
£ £
294,033 191,824




Watch Tower Bible and Tract Society of
Britain

Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

7. CHARITABLE ACTIVITIES COSTS

Producing and distributing Bible literature
Promoting Christian missionary work
Making donations to further religious
education overseas

8. GRANTS PAYABLE

Promoting Christian missionary work

Grant funding

Making donations to further religious education veas

Direct costs  of activities Support costs Totals
(See note 8) (See note 9)
£ £ £ £
6,585) - 4,227,072 10,812,132
1,221,651 587, - 1,403,238
- 19,004,136 - 19,004,136
7,806,711 19,185,723 4,227,072 31,219,506
2013 2012
£ £
181,587 248,34
19,004,136 26,100,834
19,185,723 26,343,182

During the year, grants paid to overseas instihstiith congruous objectives can be analysed &sifei

By continent:

Africa
Americas
Asia
Europe
Other

By activity:

Promoting Christian missionary work in the
United Kingdom

Promoting Christian missionary work
internationally

Distribution of Bibles and Bible-based
literature

Humanitarian relief

Cash Goods Literature Totals
£ £ £ £
- 8,505,070 3,091,088 11,596,158
49,974 6,258,983 158,643 6,467,600
18,953 420,199 29,285 468,437
333,195 264,171 10 597,376
- 55,199 953 56,152
402,122 15,503,622 3,279,979 19,185,723
Cash Goods Literature Totals
£ £ £ £
76,857 4,819 - 81,676
277,372 15,498,803 - 15,776,175
- - 3,279,979 3,279,979
47,893 - - 47,893
402,122 15,503,622 3,279,979 19,185,723

15




Watch Tower Bible and Tract Society of

Britain

Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

8.

10.

GRANTS PAYABLE - continued

Material grants (in the context of grant-makingyevenade to the following institutions:

Watch Tower Bible & Tract Society of South Africa

Watchtower Bible & Tract Society of New York, Iridnited States of America

Watch Tower Society of Jehovah's Witnesses, Nigeria

Watch Tower Bible & Tract Society, Ghana
Watch Tower Bible & Tract Society of Canada

Equivalent figures for the previous year were diofes:

By continent:

Europe
Africa
Asia
Americas
Other

By activity:

Promoting Christian missionary work in
the United Kingdom

Promoting Christian missionary work
internationally

Distribution of Bibles and Bible-based

literature

SUPPORT COSTS

Producing and distributing Bible literature

Support costs have been allocated to producinglatidbuting Bible literature.

GOVERNANCE COSTS

Auditors' remuneration
Auditors' remuneration for non-audit work

Cash Goods Literature Totals
£ £ £ £
273,997 345,242 2,508 621,747
5,939 8,977,506 2,777,894 11,761,339
191,255 3,170,755 32,250 3,394,260
- 9,793,065 381,981 10,175,046
- 388,747 2,043 390,790
471,191 22,675,315 3,196,676 26,343,182
Cash Goods Literature Totals
£ £ £ £
267,613 - - 267,613
203,578 22,675,315 - 22,878,893
- - 3,196,676 3,196,676
471,191 22,675,315 3,196,676 26,343,182
Other
£
4,227,072
2013 2012
£ £
13,200 17,550
350
13,200 17,900
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Watch Tower Bible and Tract Society of
Britain

Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

11. NET INCOMING/(OUTGOING) RESOURCES

Net resources are stated after charging/(crediting)

2013 2012

£ £
Auditors' remuneration 13,200 17,550
Auditors' remuneration for non-audit work - 350
Depreciation - owned assets 843,568 726,757
Other operating leases 5,660 -
Deficit\(surplus) on disposal of fixed asset 18,59 (83,045)

12. TRUSTEES' REMUNERATION AND BENEFITS

There were no trustees' remuneration or other kierfef the year ended 31st August 2013 nor for yibar
ended 31st August 2012.

Trustees' expenses
There were no trustees' expenses paid for the geaded 31st August 2013 nor for the year ended
31st August 2012.

13. TANGIBLE FIXED ASSETS

Freehol Plant ani  Fixtures an
property machinery fittings Motor Totals
vehicles
£ £ £ £ £

COST
At 1st September 2012 140,000 8,572,080 251,709 061%97 11,025,486
Additions - 198,577 40,717 322,733 562,027
Disposals (30,000) (95,939) (19,092) (326,959) (471,990)
At 31st August 2013 110,000 8,674,718 273,334 28 11,115,523
DEPRECIATION
At 1st September 2012 6,455 5,648,833 168,166 4941, 6,614,948
Charge for year 1,665 541,060 33,943 266,900 883,5
Eliminated on disposal (6,603) (78,998) (18,457) (203,194) (307,252)
At 31st August 2013 1,517 6,110,895 183,652 885,20 7,151,264
NET BOOK VALUE
At 31st August 2013 108,483 2,563,823 89,682 120p 3,964,259
At 31st August 2012 133,545 2,923,247 83,543 1200 4,410,538
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Watch Tower Bible and Tract Society of

Britain

Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

14.

15.

FIXED ASSET INVESTMENTS

Investments
£

MARKET VALUE
At 1st September 2012 52,236,327
Additions 3,786,930
Disposals (44,100,573)
Revaluations (280,140)
At 31st August 2013 11,642,544
NET BOOK VALUE
At 31st August 2013 11,642,544
At 31st August 2012 52,236,327
Total market values of investment assets held &#wWBjust 2013 are analysed as follows:

Listed Unlisted

investments  investments Total

£ £ £

Investment assets outside the UK 1,097,575 100694 11,642,544

Unlisted investments are comprised of various fusmtd derivatives managed by professional firms lzarks.
The valuations are based on the external fund nemeagstimates of the underlying assets of thesimvent
vehicle.

INVESTMENT PROPERTY

£
MARKET VALUE
At 1st September 2012 and 31st August 2013 180,000
NET BOOK VALUE
At 31st August 2013 180,000
At 31st August 2012 180,000

Investment property has been valued by the trustedie basis of the sale price of comparable ptigsan the
local area.
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Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

16. PROGRAMME RELATED INVESTMENTS

MARKET VALUE

At 1st September 2012
Additions

Disposals

At 31st August 2013

NET BOOK VALUE
At 31st August 2013

At 31st August 2012

Congregation loans

Congregatio

loans Totals

£ £
7,147,878 7,147,878
4,029,570 4,029,570
(1,976,801) (1,976,801)
9,200,647 9,200,647
9,200,647 9,200,647
7,147,878 7,147,878

These investments comprise funds loaned to contioegeof Jehovah's Witnesses in Britain for theppse of
purchasing, constructing or renovating buildingpkses of worship. The ability of the congregatiorrepay
such monies is assessed prior to the funds beitem@ad. All such loans are on an interest freesbddiese
loans enable the Society to further its aims ofigrting religious education and worship.

17. STOCKS

Raw materials
Motor vehicle spares and consumables
Bibles and other literature

18. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Other debtors

19. CURRENT ASSET INVESTMENTS

Land in course of disposal

19

2013 2012
£ £
91,952 88,726
20,089 29,263
1,286,470 826,913
1,398,511 944,902
2013 2012
£ £
612,753 1,003,881
521,002 367,447
1,133,755 1,371,328
2013 2012
£ £
100,000 100,000
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20.

21.

22.

Year Ended 31st August 2013

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2013 2012
£ £
Deposits (see note 22) 38,700,326 3,558,790
Trade creditors 1,050,239 1,116,189
Other creditors 453,555 437,839
Accrued expenses 14,100 11,400
40,218,220 5,124,218

Deposits comprise monies received from individuailssuits and congregations and held with the Sgpaietil
they are requested back. Based on previous experiéris considered highly unlikely that the emtiralance of
deposits will be demanded within the next finangisr.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2013 2012
£ £
Deposits (see note 22) - 32,029,111
DEPOSITS
An analysis of the maturity of deposits is givetole
2013 2012
£ £
Amounts falling due within one year on demand:
Deposits- due within 1 year 38,700,326 3,558,790
Amounts falling between one and two years:
Deposits- due between 1 and 5 years - 35,587,901
Less- 10% transferred to short term creditors - ,558,790)
- 32,029,111
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Notes to the Financial Statements - continued
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23. PROVISIONS FOR LIABILITIES

Conditional donations

Provision at 1st September 2012

Provision on new conditional donations received

Provision released on conditional donations comekiito donations
Provision released on conditional donations repaid

Provision at 31st August 2013

2013 2012
£ £
1,760,264 1,551,791

£
1,551,791
351.573
(68,000)
(75,100)

1,760,264

Conditional donations are donations made by indiaisl on the understanding that they may be recaliedld
the donor require such funds in the future. Theodoatains an option over their donation until tlkg or write
to convert it into an outright donation. While st¢onsidered probable that some of these conditémzations
will need to be repaid, it is unknown when thidiidy will crystallise or how large it will be. Tétrustees have
therefore prudently made a provision for 50% of Hadance of conditional donations as shown above T

remaining £1.76 million is a contingent liability.

24. MOVEMENT IN FUNDS

Net movemer Transfer:
At 1.9.12 in funds between funds At 31.8.13
£ £ £ £
Unrestricted funds
General Fund 20,501,771 (2,334,270) 10,973 18,178,474
Revaluation Reserve 103,495 - - 103,495
20,605,266 (2,334,270) 10,973 18,281,969

Restricted funds
Kingdom Hall Construction Worldwide

10,205,689 n3p4

100 11,536,913
- 1,003,802
(11,073) 5,630,377
- 134,327
- 242,956

1,949,412

(10,973) 18,548,375

Travelling Overseers Assistance Arrangement 914,131 89,671

Kingdom Hall Assistance Arrangement 5,330,338 312,1

Relief Fund 159,778 (25,451)

Missionary Convention Travel - 242,956
16,609,936

TOTAL FUNDS 37,215,202 (384,858)

- 36,830,344
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24.

25.

Year Ended 31st August 2013
MOVEMENT IN FUNDS - continued

Net movement in funds, included in the above af®limys:

Incoming Resource Gains an.  Movement it
resources expended losses funds
£ £ £ £

Unrestricted funds
General Fund 28,217,571  (31,133,452) 581,611 (2,334,270)
Restricted funds
Kingdom Hall Construction Worldwide 1,331,124 - - ,331,124
Travelling Overseers Assistance Arrangement 370,513 (280,842) - 89,671
Kingdom Hall Assistance Arrangement 375,376 (64)264 - 311,112
Relief Fund 22,730 (48,181) - (25,451)
Missionary Convention Travel 242,956 - - 242,956

2,342,699 (393,287) - 1,949,412
TOTAL FUNDS 30,560,270  (31,526,739) 581,611 (384,858)

Travelling Overseers Assistance Arrangement
This fund was formerly named the Ministers car faamil was set up for the provision of motor vehidtas
travelling ministers.

Kingdom Hall Assistance Arrangement
The Kingdom Hall Assistance Arrangement (KHAA) égiso give aid where losses and damages have been
suffered by congregations or individuals.

Kingdom Hall Construction Worldwide
This was set up to provide monies to assist wighphirchase of places of worship. It was formerlgwn as the
Society Kingdom Hall Fund.

Relief Fund
This fund exists for the purpose of giving supporareas experiencing distress or natural disaster.

RELATED PARTY DISCLOSURES

The charity has close connections with Internafiddible Students Association ("IBSA"), which progsl
serviced facilities to Watch Tower and which iegistered charity with similar objects. IBSA alsastthe same
registered office as that of Watch Tower.

During the year, the Association purchased litematiltom Watch Tower amounting to £11,170,639 (2012:
£11,853,989 ). At the year end, IBSA owed Watch &ow594,234(2012: £871,716), being the invoice for
August 2013.

As an integral part of the charitable activitiesIBSA, it provided Watch Tower with serviced fatidis to
enable Watch Tower to carry out its charitablevéti¢is. During the year, the Association chargeddh'd ower
£4,911,978 (2012: £4,664,444) for these servicethéyear end, Watch Tower owed the Associatid@2£80
(2012: £403,242) in respect of these transactions.

The charity also has close links to Watch Towernd#dnd Tract Society of Ireland, which is administefrom
the same premises. During the year, Watch ToweleBibd Tract Society of Britain was allowed to tise
premises of Watch Tower Bible and Tract Societyirefand. Various costs were incurred by Watch Tower
Bible and Tract Society of Ireland in connectiorihathis arrangement and no rent was charged ferube of
the property. The trustees are treating this affactive in-kind contribution of £352,247 (21021ilf
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26.

27.

Year Ended 31st August 2013

During the year, Mr Peter Bell, a trustee of tharily, purchased a vehicle from the charity affais market

value of £3,000. This transaction was conductedroarms length basis.

RECONCILIATION OF NET OUTGOING RESOURCES TO NET CAS H OUTFLOW FROM

OPERATING ACTIVITIES

Net outgoing resources

Depreciation charges

Loss/(profit) on disposal of fixed assets
Interest received

Dividends received

Other non-cash donations received
Fixed assets donated to other charities
Increase in provisions

Programme related investment written off
Movements on conditional donations
(Increase)/decrease in stocks
Decrease/(increase) in debtors
Decrease in creditors

Net cash outflow from operating activities

2013 2012
£ £
(966,469)  (3,622,364)
843,567 726,757
15,594  83,045)
(37,852) (36,538)
(969,396)  (1,426,477)
(191,973)  (462,809)
- 2,730
(208,473)  (220,751)
7,000 -
576,703 516,001
(453,609) 343,938
237,573 (68,518)
(47,534) (66,858)

(1,194,869)  (4,397,934)

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

Returns on investments and servicing of finance
Interest received
Dividends received

Net cash inflow for returns on investments and seiging of finance

Capital expenditure and financial investment
Purchase of tangible fixed assets

Purchase of fixed asset investments
Programme related investments advanced
Sale of tangible fixed assets

Sale of fixed asset investments

Programme related investments repaid

FA Investments transferred to cash

Net cash inflow for capital expenditure and financal investment
Financing

Loans advanced by depositors

Loans repaid to depositors on demand

Revaluation of deposit in Euro

Net cash inflow from financing
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2013 2012
£ £
37,852 36,538
969,396 1,426,477
1,007,248 1,463,015
(555,527)  (999,474)

(3,786,930)  (7,622,654)

(4,029,57@},269,978)

149,145 424,271
44,962,324 7,049,020

1,951,101 652389

- 5,973,346
38,690,543 3,019,920
10,186,150 8,621,455
(7,029,309)5,442,732)

- (1,439)
3,156,841 3,177,284




Watch Tower Bible and Tract Society of
Britain

Notes to the Financial Statements - continued
for the Year Ended 31st August 2013

28.  ANALYSIS OF CHANGES IN NET DEBT

Net cash:
Cash at bank and in hand

Liquid resources:
Current asset investments

Debt:

Debts falling due within one year
Debts falling due after one year

Total

24

At 1.9.12 Cash flow At 31.8.13
£ £ £

9,529,349 41,659,763 89112

100,000 - 100,000

(3,558,790)35,141,536) (38,700 326)
(32,029,111)32,029,111

(35,587,901) (3,112,425) (38,700,326)

(25,958,552) 38,547,338 12,588,786




